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SUB J : GOB ISSUES NEW DECREES ON COMMERCIAL BANKING SYSTEM 

1 . ON JUNE 17, THE GOB ISSUED THREE SUPREME DECREES 
NUMBERS 14677, 14678, AND 14679 CONTAINING SEVERAL 
PROVISIONS ALTERING CURRENT BANKING PRACTICES. UNOFFICIAL 
TRANSLATIONS OF DECREES BEING SENT BY AIRGRAM. 

2. MAJOR PROVISIONS OF DECREES ARE A) A 3 PERCENT INCREASE 
IN LEGAL RESERVE, APPLICABLE TO ALL BANKS; B) A REQUIREMENT 
TO CONVERT A PERCENTAGE OF LOAN PORTFOLIO TO MEDIUM-TERM, 

I.E., 2-5 YEARS, BY MARCH 1978. FOR DOMESTIC BANKS PERCENTAGE 
REQUIRED IS 15 PERCENT, 25 PERCENT FOR FOREIGN BANKS AND 

35 PERCENT FOR NEW FOREIGN BANKS ENTERING BOLIVIA. C) 

10 PERCENT RESERVE DEPOSIT TO BE MADE ON ALL LINES OF CREDIT 
RECEIVED FROM ABROAD ON LESS THAN 2 YEAR TERMS; D) FOR 
FOREIGN BANKS ONLY, REQUIREMENT THAT OVERALL INCREASES IN 
LOCAL CURRENTY CURRENT, TIME AND SAVINGS DEPOSITS AFTER 
JULY 1, 1977, BE MATCHED IN RATIO 3-1 WITH CREDIT LINES 
FROM ABROAD TO THE CENTRAL BANK FOR WHICH LIBO PLUS 1 PERCENT 
INTEREST WILL BE PAID. 
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3. INTENT OF DECREES APPEARS TO BE STRENGTHENING DOMESTIC 
BANKS AND RAISING MEDIUM-TERM CREDIT FOR DEVELOPMENT ORIENTED 
INVESTMENTS IN PRODUCTIVE SECTORS. THE DECREES WERE DRAFTED BY 
FIANANCE MINISTRY AND ANNOUNCED BY FINANCE MINISTER CARLOS CAL VO, 
WITH LITTLE OR NO ADVANCE NOTICE TO EITHER THE CENTRAL BANK 

OR THE PRIVATE BANKING SECTOR. BOTH DOMESTIC AND FOREIGN BANKS 
HERE HAVE EXPRESSED CONSIDERABLE CONCERN OVER DECREES, 
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ESPECIALLY FOREIGN BANKS WHO ARE SOMEWHAT ALARMED OVER THEIR 
DISCRIMINATORY PROVISIONS. REPRESENTATIVES OF US BANKS MET 
WITH CAL VO ON JUNE 27, TO ASK WHETHER GOB STILL WANTED 
FOREIGN BANKS IN BOLIVIA. ACCORDING TO ONE US BANKER, CALVO 
REPLIED THAT STRICTER MEASURES FOR FOREIGN BANKS CONSTITUTED 
PART OF THE PRICE FO THEM BEING ALLOWED TO DO BUSINESS HERE. 

THE ECONOMIC EFFECTS OF THE NEW MEASURES ARE NOT YET CLEAR, 

BUT MANY BANKERS CONSIDER THEM ILL-CONCEIVED OR EVEN COUNTER- 
PRODUCTIVE AND THE BANKING COMMUNITY, ESPECIALLY FOREIGN BANKS 
ARE LIKELY TO PRESS HARD FOR MODIFICATIONS IN THE DECREES. 
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